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Report on review of consolidated condensed
interim financial statements

To the Board of Directors and Stockholders
Votorantim Industrial S.A.

Introduction

We have reviewed the accompanying consolidated condensed interim balance sheet of Votorantim
Industrial S.A. and its subsidiaries ("Consolidated") as at March 31, 2012 and the related consolidated
condensed statements of income, comprehensive income, changes in equity and cash
then ended.

Management is responsible for the preparation and fair presentation of these consolidated condensed
interim financial statements in accordance with the accounting standard CPC 21, Interim Financial
Reporting, of the Brazilian Accounting Pronouncements Committee (CPC) and International Accounting
Standard (IAS) 34 - Interim Financial Reporting, of the International Accounting Standards Board (IASB).
Our responsibility is to express a conclusion on these condensed interim f
review.

Scope of review

We conducted our review in accordance with Brazilian and International Standards on Reviews of Interim
Financial Information (NBC TR 2410
Independent Auditor of the Entity and ISRE 2410
the Independent Auditor of the Entity, respectively). A review of interim financial statements consists of
making inquiries, primarily of persons respons
analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with Brazilian and International Standards on Auditing and consequently does not e
to obtain assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
consolidated condensed interim financial statements referred to above are not prepared, in all material
respects, in accordance with CPC 21 and IAS 34.
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Report on review of consolidated condensed
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To the Board of Directors and Stockholders

accompanying consolidated condensed interim balance sheet of Votorantim
Industrial S.A. and its subsidiaries ("Consolidated") as at March 31, 2012 and the related consolidated
condensed statements of income, comprehensive income, changes in equity and cash

Management is responsible for the preparation and fair presentation of these consolidated condensed
interim financial statements in accordance with the accounting standard CPC 21, Interim Financial

ilian Accounting Pronouncements Committee (CPC) and International Accounting
Interim Financial Reporting, of the International Accounting Standards Board (IASB).

Our responsibility is to express a conclusion on these condensed interim financial statements based on our

We conducted our review in accordance with Brazilian and International Standards on Reviews of Interim
Financial Information (NBC TR 2410 - Review of Interim Financial Information Performed by the
Independent Auditor of the Entity and ISRE 2410 - Review of Interim Financial Information Performed by
the Independent Auditor of the Entity, respectively). A review of interim financial statements consists of
making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with Brazilian and International Standards on Auditing and consequently does not e
to obtain assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
consolidated condensed interim financial statements referred to above are not prepared, in all material
respects, in accordance with CPC 21 and IAS 34.

180, Caixa Postal 699

accompanying consolidated condensed interim balance sheet of Votorantim
Industrial S.A. and its subsidiaries ("Consolidated") as at March 31, 2012 and the related consolidated
condensed statements of income, comprehensive income, changes in equity and cash flows for the quarter

Management is responsible for the preparation and fair presentation of these consolidated condensed
interim financial statements in accordance with the accounting standard CPC 21, Interim Financial

ilian Accounting Pronouncements Committee (CPC) and International Accounting
Interim Financial Reporting, of the International Accounting Standards Board (IASB).

inancial statements based on our

We conducted our review in accordance with Brazilian and International Standards on Reviews of Interim
Review of Interim Financial Information Performed by the

Review of Interim Financial Information Performed by
the Independent Auditor of the Entity, respectively). A review of interim financial statements consists of

ible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with Brazilian and International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified in an

believe that the accompanying
consolidated condensed interim financial statements referred to above are not prepared, in all material
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Other matters - supplementa

Statement of value added

We have also reviewed the consolidated interim statement of value added for the quarter ended
March 31, 2012. This statement is the responsibility of the Company's management, and is presented as
supplementary information. This statement has been subjected
above and, based on our review, nothing has come to our attention that causes us to believe that
prepared, in all material respects, in a manner consistent with the consolidated condensed interim
financial statements taken as a whole.

Information by business unit

We have also reviewed the supplementa
responsibility of the Company's management. This information is presented in order to provide additional
information on Votorantim Industrial
or are required by IFRS or accounting practices adopted in Brazil. This information has been subjected to
the same review procedures described above and, based on our review, nothing has come to our attention
that causes us to believe that it is not prepared
consolidated condensed interim financial statements taken as a whole.

Curitiba, May 14, 2012

PricewaterhouseCoopers
Auditores Independentes
CRC 2SP000160/O-5

supplementary information

Statement of value added

We have also reviewed the consolidated interim statement of value added for the quarter ended
2012. This statement is the responsibility of the Company's management, and is presented as

supplementary information. This statement has been subjected to the same review procedures described
above and, based on our review, nothing has come to our attention that causes us to believe that
prepared, in all material respects, in a manner consistent with the consolidated condensed interim

statements taken as a whole.

Information by business unit

the supplementary information by business unit, described
responsibility of the Company's management. This information is presented in order to provide additional
information on Votorantim Industrial S.A. and its subsidiaries, which is neither intended to comply with

are required by IFRS or accounting practices adopted in Brazil. This information has been subjected to
the same review procedures described above and, based on our review, nothing has come to our attention
that causes us to believe that it is not prepared, in all material respects, in a manner consistent with the
consolidated condensed interim financial statements taken as a whole.

Carlos Eduardo Guaraná Mendonça
Contador CRC 1SP196994/O

We have also reviewed the consolidated interim statement of value added for the quarter ended
2012. This statement is the responsibility of the Company's management, and is presented as

to the same review procedures described
above and, based on our review, nothing has come to our attention that causes us to believe that it is not
prepared, in all material respects, in a manner consistent with the consolidated condensed interim

d in Note 30, which is the
responsibility of the Company's management. This information is presented in order to provide additional

S.A. and its subsidiaries, which is neither intended to comply with
are required by IFRS or accounting practices adopted in Brazil. This information has been subjected to

the same review procedures described above and, based on our review, nothing has come to our attention
, in all material respects, in a manner consistent with the

Carlos Eduardo Guaraná Mendonça
Contador CRC 1SP196994/O-2
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1 General considerations

Votorantim Industrial S.A. ("Company", "Parent Company", or "VID") is a privately-held company
fully controlled by the Ermírio de Moraes family and is the holding company of the Votorantim
industrial companies ("Units" or "BUs"). With headquarters in the city of São Paulo, Brazil, the
Company's purpose is to manage assets and companies, as well as to invest in other companies of
any nature to further its objectives. The Company, through its subsidiaries and associates, operates
in the cement and concrete, pulp, metals (aluminum, copper, zinc and nickel), steel and electric
power generation segments.

Principal changes in ownership interests in investees

(a) Sale of the ownership interest in Usinas Siderúrgicas de Minas Gerais S.A. -
USIMINAS

On November 27, 2011, the Company and the companies of the Ternium Group (Confab Industrial

S.A., Siderar S.A.I.C., Prosid Investments S.C.A., Ternium Investments S.àr.I. and Ternium S.A.)

entered into contracts for purchase and sale of shares, under which the Company sold, for a unit

value of R$ 36.00 (thirty six reais), its 6.47% ownership interest in USIMINAS, representing 12.98%

of the company's common shares, or 6.47% of its total share capital. The ownership interest sold was

part of the USIMINAS controlling shareholder block.

The total price consideration was R$ 2,362, which resulted in a gain of R$ 1,247 recorded in "Profit
from discontinued operations" in the statement of income for the year ended December 31, 2011.

(b) Sale of the ownership interest in Companhia Nitro Química Brasileira

On October 14, 2011, through a contract for purchase and sale of shares entered into with Faro
Capital equity investment fund, the Company sold its total ownership interest in Companhia Nitro
Química Brasileira, which resulted in a loss of R$ 104, recorded in "Profit from discontinued
operations" in the statement of income for the year ended December 31, 2011.

(c) Acquisition of Atacocha shares

On August 1, 2011, the Company, through its subsidiary Milpo, concluded a tender offer, whereby it
acquired a further 19.51% of the shares that comprise the capital of Compañía Minera Atacocha S.A.
("Atacocha") for R$ 84 (equivalent to US$ 54.3 million). As a result of this transaction, the Company
acquired an 88.19% ownership interest in Atacocha.

2 Presentation of the interim
consolidated financial statements

These interim consolidated financial statements, which were authorized for issue by management on
May 11, 2012.

2.1 Basis of presentation

The interim consolidated financial statements at March 31, 2012 have been prepared in accordance
with Technical Pronouncement CPC 21 - Interim Financial Reporting, issued by the Brazilian
Accounting Pronouncements Committee (CPC) and IAS 34 - Interim Financial Reporting, issued by
the International Accounting Standards Board (IASB), and contain selected explanatory notes, in
order not to duplicate information already disclosed in the financial statements at December 31, 2011
made available to the public on March 8, 2012.
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Therefore, the interim consolidated financial statements at March 31, 2012 do not contain all the
explanatory notes and disclosures required by the accounting standards applicable to annual
financial statements, and, consequently, should be read together with the financial statements
prepared in accordance with CPCs and IFRSs at December 31, 2011.

The interim consolidated financial statements have been prepared in a manner that is consistent
with the information disclosed in Note 2 to the consolidated financial statements at December 31,
2011.

2.2 Companies included in the interim
consolidated financial statements

The main subsidiaries and jointly-controlled entities included in the interim consolidated financial
statements are as follows:



Votorantim Industrial S.A.

Notes to the interim consolidated financial statements
at March 31, 2012
All amounts in millions of reais unless otherwise stated

10 of 44

Figures of the main jointly-controlled entities

The asset and liability accounts of the main jointly-controlled entities are presented below:

2.3 Critical accounting estimates and assumptions

The critical accounting estimates and assumptions used in the preparation of these interim
consolidated financial statements are those described in Note 4 to the Company's annual
consolidated financial statements at December 31, 2011.

3 New standards, amendments and interpretations
to existing standards that are not yet effective

The following new standards, amendments and interpretations to existing standards were issued by
IASB but are not effective for 2012. The early adoption of these standards, even though encouraged
by IASB, has not been implemented in Brazil by the Brazilian Accounting Pronouncements
Committee.

 IFRS 9, "Financial instruments" addresses the classification, measurement and
recognition of financial assets and financial liabilities. IFRS 9 was issued in November
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2009 and October 2010. It replaces the parts of IAS 39 that relate to the classification and
measurement of financial instruments. IFRS 9 requires the classification of financial
assets into two categories: measured at fair value and stated at amortized cost. The
determination is made at initial recognition. The basis of classification depends on the
entity's business model and the contractual cash flow characteristics of the financial
instruments. For financial liabilities, the standard retains most of the requirements of
IAS 39. The main change is that, in cases where the fair value option is taken for financial
liabilities, the part of a fair value change due to an entity's own credit risk is recorded in
other comprehensive income rather than in the statement of income, unless this creates
an accounting mismatch. The Company is assessing the full impact of IFRS 9. The
standard is applicable as from January 1, 2015.

 IFRS 10 - "Consolidated financial statements" builds on existing principles by identifying
the concept of control as the determining factor in whether an entity should be included
in the consolidated financial statements of the parent company. The standard provides
additional guidance to assist in the determination of control. The Company is assessing
the full impact of IFRS 10. The standard is applicable as from January 1, 2013.

 IFRS 11 -"Joint arrangements" was issued in May 2011. The standard presents a more
realistic approach to joint arrangements by focusing on the rights and obligations of the
arrangement rather than on its legal form. There are two types of joint arrangements: (i)
joint operations - arise where a joint operator has rights to the assets and obligations
relating to the arrangement and hence accounts for its interest in assets, liabilities,
revenue and expenses; and (ii) joint ventures - arise where the joint operator has rights to
the net assets of the arrangement and hence equity accounts for its interest. The
proportional consolidation method will no longer be permitted in joint ventures. The
standard is applicable as from January 1, 2013.

 IFRS 12 - "Disclosures of interests in other entities" addresses the disclosure
requirements for all forms of interests in other entities, including joint arrangements,
associates, special purpose vehicles and other off balance sheet vehicles. The Company is
assessing the full impact of IFRS 12. The standard is applicable as from January 1, 2013.

 IFRS 13 - "Fair value measurement" was issued in May 2011 and aims to improve
consistency and reduce complexity by providing a more precise definition of fair value
and a single source of fair value measurement and disclosure requirements for use across
IFRSs. The requirements, which are largely aligned between IFRSs and US GAAP, do not
extend the use of fair value accounting but provide guidance on how it should be applied
where its use is already required or permitted by other standards within IFRSs or US
GAAP. The Company is assessing the full impact of IFRS 13. The standard is applicable
as from January 1, 2013.

 IAS 28 (revised in 2011) - "Investments in associates and joint ventures" - requires
associates and joint ventures be equity accounted following the issue of IFRS 11. The
Company is assessing the full impact of IAS 28. The standard is applicable as from
January 1, 2013

There are no other IFRSs or IFRIC interpretations that are not yet effective that would be expected
to have a material impact on the consolidated financial statements.
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4 Financial risk management

4.1 Financial risk factors

(d) Liquidity risk

Except as described in Note 4.1.1, there were no changes in financial risks and risk management
policies since December 31, 2011.

The table below analyzes the Company's non-derivative financial liabilities and derivative financial
assets and liabilities to be settled by the Company by maturity (the remaining period in the balance
sheet up to the contractual maturity date). Derivative financial liabilities are included in the analysis
if their contractual maturities are essential for an understanding of the temporary cash flows. The
amounts disclosed in the table are the undiscounted cash flows, and, accordingly, do not agree
directly to the amounts in the balance sheet for borrowings.

4.1.1 Derivatives contracted

The hedge programs contracted by the Company are the same programs described in Note 5.1.1 to
the annual consolidated financial statements at December 31, 2011, except for the programs
described below:

Instruments to hedge real-denominated debts - derivative financial instruments contracted
to transform fixed rates of real-denominated debts into CDI floating rates. Mitigation of risks is
carried out by means of swaps.

Hedging program for the operating margin of metals - in addition to the hedging program
for the operating margin of zinc, nickel and aluminum, the Company has executed derivative
financial instruments to reduce the volatility of the cash flows from its zinc, copper and silver
operations in Peru. Mitigation of risks is carried out through forward contracts for each commodity.

The table below summarizes the derivative financial instruments and the underlying hedged item:
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(*) Oil barrel
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4.1.2 Sensitivity analysis

Presented below is the sensitivity analysis for outstanding positions in financial instruments. The
scenarios are described below:

 Scenario I: based on market forward curves and quotations at March 31, 2012 that

represent a scenario of probable occurrence in management's opinion at December 31,

2012.

 Scenario II: considers a stress factor of + or -25% applied to the market forward curves

and quotations at March 31, 2012.

 Scenario III: considers a stress factor of + or -50% applied to the market forward curves

and quotations at March 31, 2012.
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4.1.3 Main transactions and future commitments
subject to cash flow and fair value hedges

The hedge programs contracted by the Company are the same programs described in Note 5.1.4 to the annual consolidated financial statements at December

31, 2011.

The table below presents a summary of the derivatives classified under these criteria.
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4.1.4 Capital management

The Company's objectives when managing capital are to safeguard its ability to continue to provide

stockholders returns and benefits for other stakeholders and to maintain an optimal capital structure

to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Company can make, or may propose to the

Board of Directors when their approval is required, adjustments to the amount of dividends paid to

stockholders, return capital to stockholders or, also, issue new shares or sell assets to reduce, for

example, the level of debt.

Consistent with other companies in the industry, the Company monitors capital on the basis of its

gearing ratio. This ratio is calculated as net debt divided by EBITDA. Net debt is calculated as total

debt (including current and non-current borrowings as presented in the consolidated balance sheet)

less cash and cash equivalents. EBITDA is calculated as the sum of operating income, depreciation,

amortization, depletion and items classified as non-recurring by management.

The gearing ratios are as follows:
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4.1.5 Fair value estimation

In the quarter ended on March 31, 2012, there no reclassifications between the fair value
measurement hierarchy (Level 1, 2 and 3) to the financial assets, nor significant changes in the
business environment or economic circumstances that impact the fair value of financial assets and
liabilities of the Company.
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5 Credit quality of financial assets

The table below reflects the credit quality of issuers and counterparties in transactions involving
cash and cash equivalents, financial investments and derivatives:

The internal and external ratings were obtained from rating agencies (Standard & Poor's, Moody's,
Fitch).
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6 Cash and cash equivalents

In the quarter ended March 31, 2012, there were no significant changes in the characteristics of the
transactions presented in Note 8 compared to the latest annual consolidated financial statements.
The increase in the balance of cash and cash equivalents and financial investments in the quarter
results from the sale of the ownership interest in USIMINAS (Note 1), the reopening of the bonds
maturing in 2041 (Note 17), and the investment of the excess of net cash flows from operations
generated in the quarter.

7 Financial investments

Financial investments include financial assets classified as held-for-trading and held-to-maturity, as
follows:

Financial investments in private securities are substantially represented by Bank Deposit Certificates
(CDBs) and repurchase agreements, most of which have immediate liquidity and yields linked to the
Interbank Deposit Certificate (CDI) variation. Public securities are represented by bills and notes
issued by the Brazilian National Treasury. The average yield of the portfolio during the quarter
ended March 31, 2012 was 104.2% of the CDI (2011 - 102.2% of the CDI).

Of the total Financial Investments in repurchase agreements in March 31, 2012, R$ 1,048 (December
31, 2011 – R$ 1,290) relates to funds managed by the related company Votorantim Finanças S.A.
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8 Trade receivables

Accounts receivable do not have the nature of financing.

9 Inventories

There are no inventories pledged as collateral for liabilities.

10 Taxes recoverable

The State Value-added Tax on Sales and Services (ICMS) credits arise from the purchase of property,
plant and equipment items (recoverable in 48 monthly installments) and consumable products.
Their realization is based on the subsidiaries' operations. The credits related to Corporate Income
Tax (IRPJ) and Social Contribution on Net Income (CSLL) refer to prepayments that will be offset,
without prescriptive periods, against the same taxes and contributions levied on future taxable
income within five years.
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11 Related parties
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12 Call option

Pursuant to the Investment and Stockholders' Agreement of Fibria entered into in 2009, the
Company has the right to acquire up to 11.04% of Fibria's common shares by October 29, 2014. As at
March 31, 2012, the fair value of this "Call Option" is R$ 50 (December 31, 2011 - R$ 104) and is
recorded in "Call option" in non-current assets.
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13 Investments

(a) Breakdown
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(b) Changes in investments

(c) Investments in listed companies

(*) Calculated in proportion to the ownership interest held by the Company
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14 Property, plant and equipment

(a) Breakdown

3/31/2011

Land Buildings

Machinery,

equipment and

facilities Vehicles

Furniture

and

fittings

Construction

in progress

Leasehold

improvements Other Total PP&E Total PP&E

Balance at the beginning of the year 1,732 5,546 13,789 299 50 4,501 313 39 26,269 25,680

Purchases 2 41 2 662 3 710 635

Disposals (17) (59) (1) (5) (82) (89)

Depreciation (1) (45) (311) (23) (2) (4) (5) (5) (396) (377)
Assets held for trading

Foreign exchange gains (losses) 1 (10) (36) (2) 4 (2) (45)
Effect of consolidated subsidiaries 12

Reclassification to assets held for sale

(13) (13)

Transfers (32) 183 523 12 5 (700) 7 (3) (5) 68

Balance at the end of the quarter 1,689 5,657 13,946 287 53 4,458 313 34 26,438 25,929

3/31/2012
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(b) Construction in progress

The balance of construction in progress is comprised mainly of projects for expansion and
optimization of the industrial units, as presented below:

15 Biological assets

The Company's biological assets are represented by growing forests.

The growing forests are primarily located in the states of São Paulo, Rio Grande do Sul, Mato Grosso
do Sul, Espírito Santo and Bahia.

The reconciliation of the book balances at the beginning and at the end of the quarter is as follows:
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16 Intangible assets
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17 Borrowings

(a) Breakdown
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LIBOR - London Interbank Offered Rate
USD - US dollar
EUR - European Union currency (euro)
BNDES - National Bank for Economic and Social Development

FINAME - Government Agency for Machinery and Equipment Financing
UMBNDES - Monetary unit of the BNDES reflecting the weighted basket of currencies of foreign currency debt obligations.
At December 31, 2011, the basket was comprised 96% of US dollars.
TJLP - Long-term Interest Rate set by the National Monetary Council. The TJLP is the basic cost of financing of BNDES.
CDI - Interbank Deposit Certificate
FX - Foreign exchange

At March 31, 2012, borrowings fall due as follows:

(b) Changes

(c) Collateral

At March 31, 2012, R$ 1,666 of the balance of borrowings is collateralized by promissory notes and
sureties from the Company or its subsidiaries, and R$86 of property, plant and equipment items are
collateralized by liens on the financed assets.

(d) Covenants/financial ratios

Certain borrowing agreements are subject to compliance with financial ratios ("covenants"), such as
(i) Gearing ratio (Net Debt / EBITDA), (ii) Capitalization ratio (Total Debt /(Total Debt + Equity) or
Equity / Total Assets), (iii) Interest coverage ratio (Cash + EBITDA /(Interest + Short-term Debt).
When applicable, such obligations are standardized for all borrowing agreements.
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The Company and its subsidiaries were in compliance with all covenants.

(e) Funding transactions

By means of funding transactions and the early repayment of certain existing debts, the Company
continues to extend the average maturity profile of borrowings. The amounts related to jointly-
controlled entities are not described in this Note.

The main funding transactions entered into are as below:

(i) In February 2012, Votorantim Cimentos S.A. issued US$ 500 million in the international market
through the Reopening of a bonds issue maturing in April 2041. With the amount raised the
principal of the transaction increased to US$ 1,250 million and the other conditions were upheld,
such as the payment of a half-yearly coupon of 7.25% per year. The issuance was rated "BBB" by
Standard & Poor's, "Baa3" by Moody's and "BBB-" by Fitch. The funds raised from the issuance will
be used for the early repayment of borrowings, thereby extending the debt maturity profile.

(ii) In January 2012, Votorantim Cimentos S.A. concluded its fourth public issuance of simple, non-
convertible, unsecured debentures in two series of R$ 500 each. The debentures were distributed
with restricted placement efforts and are exempt from registration with the Brazilian Securities
Commission ("CVM"), pursuant to article 6 of CVM Instruction 476, of January 16, 2009. The first
series, in the amount of R$ 500, yields CDI + 1.09% p.a., and the second series, also in the amount of
R$ 500, yields 111% of the CDI variation. Both series mature in May 2018.

(iii) In November 2011, Votorantim Cement North America (VCNA) renegotiated a US$ 325 million
syndicated loan taken out in October 2010, extending its maturity to 2016 and reducing the interest
rate. The other contractual conditions remained unaltered.

(iv) In August 2011, Votorantim GmbH raised a loan of US$ 2,650 million through two distinct (i)

transactions: (i) a rotating credit line, maturing in five years, of US$ 1,500 million, immediately

available to the Company, and can be drawn down by certain subsidiaries in Brazil and abroad, and

(ii) an export prepayment line of US$ 1,150 million, contracted through Votorantim GMBH,

structured in two tranches, maturing in seven years and eight years and subject to interest of LIBOR

+ 1.35% and LIBOR + 1.50% p. a., respectively. The funds obtained through the export prepayment

line were used for the early repayment of borrowings.

(v) On April 4, 2011, Votorantim Cimentos S.A. issued bonds in the international capital market of

US$750 million, maturing in 30 years and due in April 2041. The bonds are rated "BBB" by Standard

& Poor's, "Baa3" by Moody's and "BBB-" by Fitch Ratings. This transaction is guaranteed by

Votorantim Participações S.A. and Votorantim Industrial S.A..; the latter will cease to be one of the

guarantors after the fulfillment of certain requirements. The bonds were issued with interest of

7.25% p. a., payable semiannually. The proceeds from the issuance will be used for the early

repayment of borrowings, thus extending the debt profile.

(vi) In February 2011, Votorantim Cimentos S.A. raised two loans of US$ 36.7 MM and US$ 33.6 MM

with the participation of the EKF Danish export credit agency to fund equipment imports. The total

repayment term is ten years, at a cost of LIBOR + 1.375% per year.

(vii) In February 2011,Votorantim Cimentos S.A. completed its third public issuance of simple, non-

convertible, non-privileged, unsecured debentures in a single series. The debentures were

distributed with restricted placement efforts and are exempt from registration with the CVM,

pursuant to article 6 of CVM Instruction 476, of January 16, 2009. The issuance of R$ 600, with

maturity in February 2021, pays 113.90% of the CDI.
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(viii) Throughout 2011, the subsidiaries of the Company received R$ 868 from the National Bank for
Economic and Social Development (BNDES) (2010 - R$ 755) to fund their expansion and
modernization projects. Funding average cost is TJLP + 2.73% p.a. (2010 - TJLP + 2.65% p.a.).

(f) Fair value of borrowings

18 Deferred income tax and social contribution

The Company and its subsidiaries use the taxable income method and calculate and record their
taxes based on the effective rates at the end of the reporting period. Deferred income tax and social
contribution tax assets arise from tax losses and temporary differences related to (a) the effect of
foreign exchange gains/losses (tax calculated on a cash basis for foreign exchange gains/losses); (b)
adjustment of derivative financial instruments to fair value; (c) temporarily non-deductible
provisions; (d) investments in agribusiness activities; and (e) temporary differences arising from the
adoption of the CPCs.

The credits related to income tax and social contribution losses and temporary differences will be
realized by the end of 2021, according to the budget forecast approved by management of each
company. This projection includes the estimate of realization at approximately 12% per year.

(a) Reconciliation of the income tax and
social contribution expense

The current amounts are calculated based on the prevailing tax rates applied to adjusted taxable
income

The income tax and social contribution amounts presented in the statement of income for the
quarters ended March 31 are reconciled to their Brazilian statutory rates as follows:
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(b) Analysis of deferred tax balances

Deferred income tax and social contribution balances are as follows:
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19 Provisions

(a) Provision, contingencies, tax obligations,

judicial deposits

The Company and its subsidiaries are parties to tax, labor, civil and other lawsuits in progress, and
are discussing such matters at the administrative and judicial levels. When applicable, amounts are
deposited in court to cover a portion of these obligations.

Contingencies classified as probable losses are provided for as liabilities. Contingencies classified as
possible losses are not provided for as liabilities, but are disclosed in the notes to the financial
statements. Contingencies classified as remote losses are neither accrued nor disclosed. The amounts
involved in the contingencies are estimated and periodically updated. The classification of losses as
possible, probable and remote is based on the advice of the Company's legal counsel.

Tax obligations that the Company is challenging in court on legal or constitutional grounds are fully
recorded, irrespective of the likelihood of a favorable outcome in the litigation.

The balances of tax obligations and provisions for contingencies recorded in the balance sheet are as
follows:

The changes in provision for contingencies during the quarters are as follows:
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(i) Lawsuits regarded as possible losses

The Company and its subsidiaries are parties to lawsuits involving possible loss risks, as detailed
below:

(ii) Tax lawsuits (possible and probable losses)

. Summer Plan ("Plano Verão") - claim to deduct indexation adjustments corresponding to the
variation of the Consumer Price Index (IPC) in January 1989, of 70.28%.

. State Value-added Tax on Sales and Services (ICMS) - challenge of the constitutionality of the
inclusion of ICMS in the basis of calculation of Social Contribution on Revenues (COFINS).

. The subsidiary VILA has been served assessment notices regarding income tax and social
contribution on profits abroad referring to 2006 and 2007. The assessment notices are pending
judgment at the administrative level. The companies' legal advisors consider the likelihood of an
unfavorable outcome as possible.

. NORMUS - Income Tax and Social Contribution - challenge of the lack of payment of income tax and
social contribution on profits accrued abroad. Normus Empreendimentos e Participações Ltda. is
controlled by Fibria and has been served two assessment notices addressing this matter, totaling
R$ 1,294, which are pending judgment at the administrative level. The Company's internal and
external legal advisors reviewed the analysis of probability of loss which was changed to possible in
2011.

. ADENE - The jointly-controlled entity Fibria has tax incentives related to the reduction of the
income tax calculation basis, which were subject to a tax deficiency notice in 2005, claiming unpaid
amounts for 2003 and 2004. At the administrative level, Fibria obtained a final favorable decision
up to 2003. In relation to 2004, the discussion will continue at the judicial level, and, since the
probability of loss is considered as possible, no provision has been recorded.

(iii) Labor and civil lawsuits

These refer mainly to lawsuits filed by former employees and third parties claiming the payment of
indemnity on dismissals, health hazard premium and hazardous duty premium, overtime,
commuting hours, as well as civil lawsuits referring to indemnity claims by former employees and
third parties based on alleged occupational illnesses, work accidents, property damage and pain and
suffering.

In 2003, the Secretariat of Economic Law (SDE) initiated an administrative proceeding involving the
Votorantim cement companies. The proceeding investigates the claim of some concrete producers
that cement companies violated competition rules. At present, there is no indication that the SDE
intends to submit any recommendation to the Antitrust Agency (CADE) in regard to such
proceeding. Based on the advice of its legal counsel, the subsidiary Votorantim Cimentos S.A. and its
Brazilian subsidiaries believe that they are not subject to any administrative and/or criminal
penalties.
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(b) Commitments

(i) The subsidiaries Votorantim Cimentos S.A. and St. Marys Cement Inc. have supply agreements with
steel mills for the purchase of slag, effective up to 2023.

(ii) The jointly-controlled entity Fibria has long
electricity, transportation, diesel oil, chemicals and natural gas maturing up to 2028. These
agreements contain termination and supply interruption clauses in the
essential obligations.
(December 31, 2011 -

In addition, a long-term take
supply of pulp for a 30
year as at March 31, 2012 (December 31, 2011

(iii) The Company and its subsidiaries have contracts for the purchase of electric power of
950 MW/year up to 2020.

(iv) The Company and its subsidiaries have commitments for the construction and purchase of
equipment for plants that generate electric power, either independently or through consortia, for
which the future disbursement es

(v) On July 10, 2008, Votorantim Metais entered into an agreement for the purchase of nickel ore
concentrate from Mirabela Mineração, a
which started operating its mine in the State of Bahia at the end of 2009. The five
was executed for the purchase of

20 Use of Public Assets

The Company owns or invests in companies that have concession contracts of the electric power
industry. Most of these contracts provide for annual payments from the beginning of operations and
are adjusted by the General Market Price Index (IGPM) for Use

The contracts have an average duration of 35 years, and the amounts to be paid annually are as
follows:
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The subsidiaries Votorantim Cimentos S.A. and St. Marys Cement Inc. have supply agreements with
steel mills for the purchase of slag, effective up to 2023.

controlled entity Fibria has long-term take-or-pay agreements with suppliers of
electricity, transportation, diesel oil, chemicals and natural gas maturing up to 2028. These
agreements contain termination and supply interruption clauses in the
essential obligations. The contractual obligations assumed as at March 31, 2012 represent R

R$ 73).

term take-or-pay agreement was signed in 2007 with International Paper for the
supply of pulp for a 30-year period. The commitment established by this agreement totals
year as at March 31, 2012 (December 31, 2011 - R$ 34).

The Company and its subsidiaries have contracts for the purchase of electric power of
950 MW/year up to 2020.

The Company and its subsidiaries have commitments for the construction and purchase of
equipment for plants that generate electric power, either independently or through consortia, for
which the future disbursement estimated by management is approximately R

On July 10, 2008, Votorantim Metais entered into an agreement for the purchase of nickel ore
concentrate from Mirabela Mineração, a member company of the Australian group Mirabela Nickel,
which started operating its mine in the State of Bahia at the end of 2009. The five
was executed for the purchase of US$ 1 billion of nickel ore concentrate

ssets (UBP)

The Company owns or invests in companies that have concession contracts of the electric power
Most of these contracts provide for annual payments from the beginning of operations and

are adjusted by the General Market Price Index (IGPM) for Use of Public Asset (UBP).

The contracts have an average duration of 35 years, and the amounts to be paid annually are as

The subsidiaries Votorantim Cimentos S.A. and St. Marys Cement Inc. have supply agreements with

pay agreements with suppliers of
electricity, transportation, diesel oil, chemicals and natural gas maturing up to 2028. These
agreements contain termination and supply interruption clauses in the event of default on certain

The contractual obligations assumed as at March 31, 2012 represent R$ 73

pay agreement was signed in 2007 with International Paper for the
hed by this agreement totals R$ 34 per

The Company and its subsidiaries have contracts for the purchase of electric power of approximately

The Company and its subsidiaries have commitments for the construction and purchase of
equipment for plants that generate electric power, either independently or through consortia, for

timated by management is approximately R$ 2,350.

On July 10, 2008, Votorantim Metais entered into an agreement for the purchase of nickel ore
Australian group Mirabela Nickel,

which started operating its mine in the State of Bahia at the end of 2009. The five-year agreement
1 billion of nickel ore concentrate.

The Company owns or invests in companies that have concession contracts of the electric power
Most of these contracts provide for annual payments from the beginning of operations and

of Public Asset (UBP).

The contracts have an average duration of 35 years, and the amounts to be paid annually are as
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21 Equity

(a) Share capital

As at March 31, 2012, the Company's fully subscribed and paid-up capital is represented by
17,512,160,870 registered common shares of R$ 19,925.

(b) Dividends

Dividends are calculated based on 25% of profit for the year, net of a legal reserve, pursuant to the
Company's bylaws.

(c) Legal reserve and profit retention reserve

The legal reserve is credited annually with 5% of profit for the year and cannot exceed 20% of share
capital. The reserve can only be used to increase capital and offset accumulated losses.

The profit retention reserve was formed to record the retention of the remaining balance of retained
earnings, in order to shield funds for projected business growth pursuant to the Company's
investment plan.

(d) Carrying value adjustments

The Company recognizes in this account the effect of exchange rate changes on foreign investments
directly or indirectly owned by the Company. This accumulated effect will be reversed to the
statement of income as a gain or loss in the event of disposal or write-off of the investment.

This account also includes: foreign exchange gains/losses on debts and derivatives designated to
mitigate risks related to foreign exchange and prices of commodities (hedge accounting), and the
amount relating to the fair value of available-for-sale financial assets.

22 Net revenue

Despite the reduction in the prices of commodities (zinc, nickel, aluminum, pulp) in the first quarter
of 2012 in comparison with the same quarter of the previous year, net revenue remained stable as a
result of the increase in the sales volume. Consequently, there was a reduction in gross profit margin.
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23 Other operating expenses, net

24 Net finance income (costs)
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25 Insurance

Pursuant to the Corporate Insurance Management Policy of the Company and its subsidiaries,
different types of insurance policies are contracted, such as operational risk and civil liability
insurance, protecting them against potential losses from production stoppage, property damage and
damage to third parties.

The Company and its subsidiaries have civil liability insurance for their operations and officers, with
coverage and terms and conditions deemed adequate by management to cover the inherent risks.

The operational insurance coverage as at March 31, 2012 is as follows:

26 Expenses by nature

The Company follows the guidelines of CPC 21/IAS 34, which determine that the entities that classify
expenses by function also disclose information on the nature of expenses, including depreciation and
amortization expenses and employee benefit expenses.

The Company's management elected to disclose expenses by function in the statement of income and
presents the nature of such expenses as below.

The cost of sales and services and selling and administrative expenses for the quarters ended March
31 are as follows:
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27 Employee benefit expenses

28 Profit from discontinued operations

29 Subsequent events

On April 24, 2012, the Board of Directors approved a capital increase of R$ 1,361 in the jointly-
controlled entity Fibria Celulose S.A., issuing 86,000,000 new common shares. Capital allocated and
subscribed by Votorantim Industrial SA totaled R$ 407 represented by 25,705,217 common shares.

30 Supplemental information - Business Unit (BU)

To provide a higher level of details , the Company elected to disclose supplemental financial
information by business unit (BU). The following information refers to the analysis of VID by BU
and considers the eliminations of balances and transactions among the companies: (i) the
eliminations between BUs; (ii) the eliminations of investments held by the holding companies, and
(iii) the inclusion of all balance sheet and statement of income accounts of Votorantim GmbH
(trading company) related to each business/BU. Additionally, the eliminations and reclassifications
among the companies are presented so that the net result agrees to the consolidated financial
information of VID as per the supplemental information. This supplemental information is not
intended to meet and is not required disclosure under accounting practices adopted in Brazil or by
IFRSs.

(continued)
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* * *
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